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 24 July 2019 
Ticker: ADT AU Cash 1Q19: US$10m Project:  Rupice 
Market cap: A$152m Price: A$1.01/sh Country: Bosnia 
RECOMMENDATION (UNC): BUY TARGET PRICE (↑): A$1.85/sh RISK RATING (↓): HIGH 

Today’s maiden Rupice resource of 1.55Mt Zn metal @ 16.5% ZnEq has demonstrated that Rupice can 
cornerstone an extremely high-margin operation either as an open pit or underground given the in-situ 
value over US$475/t. With the group resource now sitting at 1.7Mt ZnEq metal @ 11.4% ZnEq, or 3.2Moz 
@ 6.5g/t AuEq, including 89% of metal in the indicated category, we see the largest risk as now passed, 
metal in the ground. Metallurgical and economic studies due in 2H19 should continue to de-risk the 
project further, but at this stage we firmly believe this ‘will be a mine’. The resource grade was 26% 
under our simple drill-weighting estimate, taking our 1xNPV10% from US$918m to US$671m, or US$675m 
at spot metal prices and LT US$1,350/oz gold, with recoveries adjusted up slightly to 65% for precious 
and 80% for base, a beatable scenario we think. In light of the reduced resource risk, we lift our NAV 
multiple from 0.2x to 0.3xNAV10%, maintaining our BUY rating and lifting our PT from A$1.60/sh to 
A$1.85/sh, diluted for options but not the mine build. We estimate the stock is now trading at just 
0.17xNAV for a potentially extremely high IRR / low capex operation. With excellent resource upside 
given the discovery hole was only drilled 15M ago, and good M&A upside given recent on-market buying 
by Sandfire, we continue to see this as a quality name to own. 

Maiden Rupice resource impresses with 1.55Mt ZnEq metal at 16.5% ZnEq 

Rupice’s maiden resource shows 9.4Mt containing 1.55Mt contained ZnEq metal @ 16.5% ZnEq (91% of 
metal in indicated category) or 2.82Moz @ 9.4g/t AuEq at spot metal in-situ using a 0.6% ZnEq cut-off. 
The polymetallic deposit comprises 31% Zn, 25% Ag, 19% Au, 17% Pb and 8% Cu by value, with 
additional credits from 31% BaSO4 (excluded from SCP equivalency calculations). The resource was 
constrained with open-pit economics, hence the low cut off; at 2.0% ZnEq cut-off Rupice stands at 
1.50Mt contained ZnEq @ 19.1% ZnEq , or 2.73Moz @ 10.9g/t AuEq. The current core is conformable to 
bedding, with a thickened portion around a north-plunging fold closure, and overall extends around 
450m along strike, ~20m down dip, and up to 60m thick and to a depth of 300m below surface. With 
five rigs now on site, drilling will target northerly strike extensions where recent highlights 26m @ 6.1g/t 
AuEq / 11.4% ZnEq sit outside the resource, as well as potential fault-repetitions of mineralization in 
new areas to the west highlighted by recent ground geophysics. Nearby Brestic, the site of both 
geophysical anomalism and old workings, will also be targeted. 

Veovaca’s updated resource has grown from 4Mt to 7.4Mt, with precious metals now included for the 
first time for 437koz AuEq @ 1.8g/t AuEq or 239kt ZnEq contained @ 3.2% ZnEq, including 82% of metal 
in the indicated category. The deposit value is skewed toward zinc, comprising 45% Zn, 27% Ag, 22%Pb, 
5% Au by value. The resource constrained in a 650m long, 500m wide, 230m deep pit.  

The combined resource now stands at 3.2Moz @ 6.5g/t AuEq or 1.73Mt ZnEq metal @ 11.4% ZnEq with 
89% of metal in the indicated category. Both deposits contain high barite with 31% and 14% BaSO4 at 
Rupice and Veovaca, respectively. Overall metallurgical assumptions required for the resource show 
that barite concentrate should meet marketable specifications, with a recovery of 90% used for all base 
and precious metals ‘nominal’ at this stage. 
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Table 1. Maiden Rupice and updated Veovaca resource against SCPe / prior resource 

 
Source: Adriatic, SCPe; AuEq/ZnEq based on spot in-situ at 112c Zn, 94c Pb, 272c Cu, US$16.51 Ag, and SCPe LT US$1,350/oz Au 

Our view 

Resource size: Rupice’s maiden resource is, put simply, outstanding. With in-situ value of >US$475t at 
spot pricing, even our very conservative recoveries of 65-80% across streams for NSR of ~50% payable-
recoverable indicates the substantial margin available on this ore. While the 90% recovery used for 
simple resource calculations today per the JORC code was ‘nominal’, and metallurgical work is ongoing, 
there would appear to be substantial upside to our modelled recovery inputs. Looking at the mining 
inventory as a whole, Rupice’s (using a 2% cut-off, see below ‘Grade tonnage’ section) size was 
extremely close to our forecast, while grade came in 26% below our forecast, and consequently metal 
endowment was 27% below our forecast. As economics are less sensitive to grade given the extremely 
high potential margins of this high-grade system, we see the achievement of ~75% of our target reserve 
size in the very first drill resource just 15M after the first hole as an excellent achievement. With drill 
hits of 26m @ 6.1g/t AuEq or 11.4% ZnEq, and 16m @ 17.4g/t AuEq or 13.2% ZnEq outside the new 
resource to the north, we think the existing drill-supported indications alone should take the resource to 
our target mining-inventory. Beyond that, there is step-change potential for increases either to the west 
on potential fault offsets, or around old workings just to the south, both coincident with geophysical 
anomalies. These are of course more speculative. 

Veovaca has also delivered a very pleasant surprise with an upgrade from the previous compliant 4Mt 
to 7.4Mt, with precious metals now added in line with our forecast (Au 20% higher than expected, Ag 
20% lower). The combined resource now stands at 3.2Moz @ 6.5g/t AuEq or 1.7Mt @ 11.4% ZnEq, very 
much a ‘will be a mine’ size. Per above, the metal endowment is 22% under our ultimate LOM forecast, 
but the resource continue to grow.  

 
Grade tonnage: The beauty of today’s resource is that lifting the cut off from 0.6% ZnEq to 2.0% Zn takes 

away only 3% of the contained metal, but lifts the grade by 16%. Specifically this takes AuEq and ZnEq 

grades from 9.4g/t > 10.9g/t and 16.5% > 19.1%, respectively (Table 2). This makes sense for an open pit 

with the margin addition coming at 1.83g/t AuEq or 3.2% ZnEq (Table 2) or US$79/t in-situ / ~US$40/t 

Tonnes Zn Pb Cu Au Ag AuEq AuEq ZnEq ZnEq

(Mt) (%) (%) (%) (g/t) (g/t) (Koz) (g/t) (Kt) (%)

Rupice - indicated 6.6 6.5 4.2 0.7 2.2 235 2480 11.8 1356 20.7

Rupice - inferred 1.3 3.4 2.2 0.4 1.3 118 255 6.3 140 11.0

Total  @ 2 .0% ZnEq cut-off 7 .8 6.0 3.9 0.7 2.1 216 2735 10.9 1496 19.1

 vs. SCPe at 2.0% ZnEq cut-off 8.0 8.7 5.5 0.8 2.7 263 3755 14.6 2053 25.7

D (%) -2% -31% -29% -18% -24% -18% -27% -26% -27% -26%

Veovaca - indicated 5.3 1.6 1.0 - 0.1 50 358 2.1 195.7 3.7

Veovaca - inferred 2.1 1.1 0.5 - 0.1 17 79 1.2 43 2.1

Total  @ 0 .6% ZnEq cut-off 7 .4 1.5 0.9 - 0 .1 40.6 437 1.8 239 3.2

vs. 1Q18 at 0.5% ZnEq cut-off 4.0 2.0 1.1 - 0.1 54 308 2.4 169 4.2

D (%) 85% -26% -23% - 19% -25% 42% -23% 42% -23%

TOTAL INDICATED 11.9 4.3 2.8 0.4 1.3 152.3 2838 7.4 1552 13.1

TOTAL INFERRED 3.4 2.0 1.1 0.2 0.5 55.0 334 3.1 183 5.4

GRAND TOTAL 15.2 3.8 2.4 0.3 1.1 131 3172 6.5 1735 11.4

vs. SCPe mining inventory 12.0 6.5 4.0 0.5 1.8 193 4063 10.5 2222 18.5

D (%) 27% -41% -40% -37% -39% -32% -22% -38% -22% -38%
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payable recoverable if mining costs are already incurred for the material. However, similarly this offers a 

substantial lift in grade for little loss of metal if the material were to be mined as an underground. 

Table 2. Rupice at various cut-off grades 

 

Source: Adriatic Metals, SCP estimates, AuEq/ZnEq calculations based on in-situ value at spot US$2,437/t Zn, US$1,419/oz Au 

Pit vs. underground: we see pros and cons to both. Firstly, following our site visit last year, the ore 
material itself appears relatively soft, with faults in the system, meaning backfill would likely be required 
to mine underground, with a limit on how much tailings material could be used. In absence of open-pit 
waste material, a quarry could thus be required. As such, an open pit has the advantage of avoiding any 
costs incurred as a result of ground conditions. Similarly, at mining costs of US$40/t (potentially 
beatable, especially if bulk mining was used, albeit impacting dilution), the company has up to ~20:1 
strip ‘to play with’ before an underground becomes fiscally superior. On the flip side, permitting an open 
pit and waste dumps would be more complicated, an advantage of an underground. While the strip 
would appear to be under 20:1 from sections presented to date, no strip was published today, making it 
hard to separate the two purely on fiscal terms. Similarly, a raft of geotechnical, social and permitting 
inputs will factor in the decision, part of the trade-off underway now ahead of a 2H19 scoping study. 
With the economics potentially not too different, we maintain an underground mining scenario in the 
valuation section below simply because mining costs are more constrained at this point than strip-ratio, 
but the uncertainty is factored into our extremely low 0.3xNAV-multiple. 

Recovery implications to economics: published pit-constraints are based on a ‘nominal’ 90% recovery. 
Metallurgical work is ongoing so preliminary recoveries and concentrate grades are uncertain. However, 
it is pleasing to see a high recovery figure, even if nominal, given our prior DCF model saw 60% precious 
recovery, and 75-80% base recovery. Pending further work, it would appear our initial figure could 
represent a conservative base-case to be beaten.  

Valuation 

We previously modelled a project NPV10% at the start of the build equal to US$918m with a price target 
of A$1.60/sh utilizing a 0.2xNAV multiple. This was deliberately low given our ‘rough estimate’ of 
resource, grading 26% ZnEq at Rupice (drill-hole average) and estimated precious metals credits at 
Veovaca for 4.2% ZnEq. These grades have now fallen to 17.8% and 3.2% ZnEq, respectively, which we 
amend in our model on a diluted basis, lowering our NPV, but offset by a lift in NAV multiple given the 
de-risking. This is why we like Adriatic so much, whilst our prior DCF was entirely speculative, the stock 
was trading at barely over 0.1xNAV, meaning that as grade, economics and fiscal terms come in, an 
increasing NAV multiple should offset any unknowns and per share value could thus continue to grow. 

For Veovaca, we lift our 4Mt @ 4.2% ZnEq to 6Mt @ 3.2% ZnEq, a nominal 75% resource-reserve 
conversion assuming some deeper parts of the ore body become strip constrained, and lift the strip 
from 7:1 to 8:1. For ROM feed we dilute (tonnes up and grade down) by 2.5%. At Rupice we expect the 
high-grade and relatively thick linear ore body to enable relatively high resource to reserve conversion, 
and also expect the resource to grow at least 20% just from existing drilling. On that basis, we take the 
2% cut-off 7.8Mt @ 19.1% ZnEq as our mined resource, as compared to our prior 8Mt @ 26% ZnEq, and 
dilute by a nominal 5%.  

 

Rupice M&I&Inf 0.6% cut-off 9.4 5.1 3.4 0.6 1.8 187 2826 9.4 1547 16.5

Rupice M&I&Inf 2% cut-off 7.8 6.0 3.9 0.7 2.1 216 2734 10.9 1496 19.1

D (%) -17% 19% 15% 19% 13% 15% -3% 16% -3% 16%

Implied marginal ore 1.6 0.4 0.8 0.0 0.6 45 93 1.83 51 3.21
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Table 3. Diluted SCPe mining inventory 

 
Source: SCP estimates, *In-situ tonnes diluted by 2.5% and 5% for Veovaca and Rupice, respectively 

The new resource lowers our NPV10% from US$918m to US$671m. Updating for spot Zn (132c > 112c, -
US$77m), Pb (91c > 94c, +US$8m), Ag (15.00 > 16.35, +US$23m), Au (1288 > 1350, +US$14m), Cu (292 > 
273, -US$10m) for net move to NPV of US$629m NAV. Finally, in light of positive early signs on 
metallurgy, we lift our precious recovery from 60% to 65%, and bring our Pb recovery from 75% to 80% 
in line with other base metals, taking our NPV to US$675m. Payabilities and sensitivities are shown 
below. 

Table 4. Recovery and payability assumptions and project NPV sensitivities to resource and grade 

 

   

 

Source: SCP estimates; *ungeared, discounted to start of two-year build, marginal ore addition / removal from Rupice; **Rupice 
base case is 5.7% Zn, 3.7% Pb, 0.6% Cu, 2.0g/t Au, 178g/t Ag; ***spot US$1.12/lb Zn, US$0.94/lb Pb, US$2.72/lb Cu, 
US$16.53/oz Ag and LT US$1,350/oz Au 

Recommendation: maintain BUY rating, lift PT from A$1.60/sh to A$1.70/sh 

While full capex and opex are modelled and shown below, and in light of potential M&A given recent 
on-market buying by Sandfire, we adopt a per share valuation diluted for options, but not for mine build 
capital.  

Table 5. Key operational and financial metrics of our model 

 
Source: SCP estimates; 8ungeared, discounted to start of two-year build 

SCPe inventory* Tonnes Zn Pb Cu Au Ag AuEq AuEq ZnEq ZnEq

2.0% ZnEq (Mt) (%) (%) (%) (g/t) (g/t) (Koz) (g/t) (Kt) (%)

Veovaca 6.15 1.42 0.84 0.00 0.10 40 354.3 1.8 193.7 3.2

Rupice 8.22 5.71 3.70 0.62 1.96 206 2735 10.4 1496 18.2

TOTAL 14.37 3.87 3.13 0.51 1.96 197.92 4057 8.8 2219 15.4

Recov. Con gr. Freight TCs RCs Smelter NSR/ LOM rev. Rev. spl it

Veovaca & Rupice (%) (% /  g/t) (US$/t) (US$/t) (US$/t) payable (%) insitu (%) (S$m) (%)

Zinc  (Zn) 80% 50% 70 200 - 85% 50.5% 862 30%

Lead (Pb) 80% 55% 70 200 - 70% 37.0% 474 16%

Copper (Cu) 80% 30% 70 100 46 95% 65.9% 292 10%

Gold (Au) 65% 94 - - - 95% 61.3% 663 23%

Silver (Ag) 65% 2,804 - - - 70% 45.5% 620 21%

All  (Zn+Pb+Cu+Au+Ag) 50.4% 2,911 100%

Project NPV10 (US$)* 12.4Mt 13.4Mt 14.4Mt 15.4Mt 16.4Mt

Grade: -20% 270 328 380 428 471

Grade: -10% 395 464 527 585 637

Grade: base case** 519 601 675 742 803

Grade: +10% 643 737 822 899 970

Grade: +20% 767 873 969 1,057 1,136

Ore reserve (Mt) 14.4 Avg throughput (000t pa) 1,127 Mine life (yrs) 12.8

Zn grade (% Zn) 3.9% Avg pay Zn prod'n (000t Zn pa) 27 Avg freight, TC/RCs (US$/t milled) 29

Pb grade (% Pb) 3.1% Avg pay Pb prod'n (000t Pb pa) 18 Avg site costs (US$/t milled) 52

Cu grade (% Cu) 0.5% Avg pay Cu prod'n (000t Cu pa) 5 Corporate tax rate (%) 10%

Au grade (g/t Au) 2.0 Avg pay Au prod'n (000oz Au pa) 39 Pre-production capex (US$m) 200

Ag grade (g/t Ag) 198 Avg pay Ag prod'n (000oz Ag pa) 2,942 LOM sustaining capex (US$m pa) 102

Zn price (US$/lb) 1.32 Avg revenue (US$m pa) 228 Discount rate (%) 10%

Pb price (US$/lb) 0.91 Avg EBITDA (US$m pa) 192 Project NPV* (US$m) 675

Cu price (US$/lb) 2.92 Avg EBITDA margin (%) 59% Project IRR (%) 68%

Au price (US$/oz) 1,288 LOM FCF (US$m pa) 1,276 Payback (yrs) 1.2

Ag price (US$/oz) 15 Cash at 1Q19 (US$m) 10.4 FD share count (m) 170.0

Project NPV10 (US$)* -20% -10% spot*** +10% +20%

Discount rate: 14% 290 411 531 651 772

Discount rate: 12% 332 465 598 731 864

Discount rate: 10% 380 527 675 822 969

Discount rate: 8% 435 599 763 927 1,091

Discount rate: 6% 498 681 864 1,047 1,231

Pro ject IRR (%) 22% 48% 68% 86% 102%
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While there is much to do from here, including scoping study, infill and full feasibility, trade-off between 
pit and UG including, and permitting, these are all in control of the company, unlike the metal-in-the-
ground. As such, we lift our NAV multiple from 0.2x to 0.3x in light of the most significant de-risking to 
date being completed, the maiden Rupice resource, offset by not having a fully-diluted (for mine-build) 
per share valuation. Updating for spot FX lifts our 0.2xNAV A$1.60/sh PT to a 0.3xNAV10% A$1.85. With 
0.3xNAV sitting at a 85% premium to the current share price, and both in-house (engineering, 
permitting) and more speculative (exploration) upside and de-risking milestones ahead, we remain very 
positive on this name.  

Table 6. SOTP project valuation (LHS) and NPV sensitivity to tonnage and grade (RHS) 

 
Source: SCP estimates; *diluted for options but not mine build, **ungeared, 
discounted to start of two-year build 

Why we like Adriatic 

1. World-class polymetallic intercepts up to 56m @ 32g/t AuEq (100% eq basis) 
2. High grades, high IRR, high NPV/capex 
3. Existing infrastructure, low opex, royalties, taxes 
4. Expanded land holding in underexplored, underappreciated belt 

Catalysts 

 2H19: Initial Rupice metallurgical testing 

 3Q19: Submission of the Veovaca exploitation permit application 

 3Q19: Regional exploration and drilling 

 2H19: Scoping study for Veovaca-Rupice operation 

 2Q20: Veovaca exploitation permit 
 

Brock Salier 
Partner, Sprott Capital Partners 
T:  +44.207.659.0841 
M: +44.7400.666.913 
bsalier@sprott.com 

  

SOTP pro ject valuation

US$m O/ship NAVx A$/sh*

Rupice & Veovaca** 674 100% 0.30x 1.70

Net cash (4Q18) 10.4 - 1.0x 0.09

Cash from options 4.1 - 1.0x 0.03

1xNAV10% 1Q19 @ US$1.12/lb Zn 689 1.85

Market P/NAV10%: 0.17x

mailto:bsalier@sprott.com
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Disclosures & Disclaimers  

This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Sprott Capital Partners LP (“SCP”), an 
investment dealer who is a member of the Investment Industry Regulatory Organization of Canada (“IIROC”) and the Canadian Investor 
Protection Fund (“CIPF”). The general partner of SCP is Sprott Capital Partners GP Inc. and SCP is a wholly-owned subsidiary of Sprott Inc., which 
is a publicly listed company on the Toronto Stock Exchange under the symbol “SII”. Sprott Asset Management LP (“SAM”), a registered 
investment manager to the Sprott Funds and is an affiliate of SCP.  

This research report is provided to retail clients and institutional investors for information purposes only. The opinions expressed in this report 
are the opinions of the author and readers should not assume they reflect the opinions or recommendations of SCP’s research department. The 
information in this report is drawn from sources believed to be reliable but the accuracy or completeness of the information is not guaranteed, 
nor in providing it does SCP and/or affiliated companies or persons assume any responsibility or liability whatsoever. This report is not to be 
construed as an offer to sell or a solicitation of an offer to buy any securities. SCP accepts no liability whatsoever for any loss arising from any 
use or reliance on this research report or the information contained herein.  

Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made regarding future 
performance of any security mentioned in this research report. The price of the securities mentioned in this research report and the income 
they generate may fluctuate and/or be adversely affected by market factors or exchange rates, and investors may realize losses on investments 
in such securities, including the loss of investment principal. Furthermore, the securities discussed in this research report may not be liquid 
investments, may have a high level of volatility or may be subject to additional and special risks associated with securities and investments in 
emerging markets and/or foreign countries that may give rise to substantial risk and are not suitable for all investors.  

SCP may participate in an underwriting of, have a position in, or make a market in, the securities mentioned herein, including options, futures 
or other derivatives instruments thereon, and may, as a principal or agent, buy or sell such products.  

Dissemination of Research:  
SCP’s research is distributed electronically through email or available in hard copy upon request. Research is disseminated concurrently to a 
pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors. Should you wish to no longer 
receive electronic communications from us, please contact unsubscribe@sprott.com and indicate in the subject line your full name and/or 
corporate entity name and that you wish to unsubscribe from receiving research.  

Research Analyst Certification:  
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

 The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities or 
issuers that are the subject matter of this research report; 

 His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research 
analyst in this research report; 

 They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this 
research report; 

 They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party 
except for the sole purpose of verifying factual information; and  

 They are unaware of any other potential conflicts of interest.   

UK Residents:  
Sprott Partners UK Limited is an appointed representative of PillarFour Securities LLP which is authorized and regulated by the Financial 
Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour Securities LLP (“PillarFour”) for 
communication only to eligible counterparties and professional clients as those terms are defined by the rules of the Financial Conduct 
Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to retail clients.  
 
PillarFour publishes this document as non-independent research which is a marketing communication under the Conduct of Business rules. It 
has not been prepared in accordance with the regulatory rules relating to independent research, nor is it subject to the prohibition on dealing 
ahead of the dissemination of investment research. It does not constitute a personal recommendation and does not constitute an offer or a 
solicitation to buy or sell any security. Neither Sprott nor PillarFour nor any of its directors, officers, employees or agents shall have any liability, 
howsoever arising, for any error or incompleteness of fact or opinion in it or lack of care in its preparation or publication; provided that this 
shall not exclude liability to the extent that this is impermissible under the law relating to financial services. All statements and opinions are 
made as of the date on the face of this document and are not held out as applicable thereafter. This document is intended for distribution only 
in those jurisdictions where PillarFour is permitted to distribute its research.  
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Sprott Capital Partners Explanation of Recommendations: 

Should SCP issue research with recommendations, the research rating guidelines will be based on the following recommendations:  

BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed for more 
risky securities markets 

NEUTRAL: The stock’s total returns are expected to be in line with the overall market  

SELL: The stocks total returns are expected to be materially lower than the overall market  

TENDER: The analyst recommends tendering shares to a formal tender offering 

UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information pending; and/or 
when the research analyst determines it is necessary to await adequate information that could potentially lead to a re-evaluation of the rating, 
target price or forecast; and/or when coverage of a particular security is transferred from one analyst to another to give the new analyst time 
to reconfirm the rating, target price or forecast.  

NOT RATED (N/R): The stock is not currently rated  

 

Research Disclosure Response 

1 SCP and its affiliates collectively beneficially owns 1% or more of any class of the issuer's equity securities1   YES 

2 The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly 
involved in the preparation of the report holds or is short any of the issuer's securities directly or through derivatives  

NO 

3 An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding 
12 months provided services to the issuer for remuneration other than normal course investment advisory or trading 
execution services  

NO 

4 SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the 
research report or recommendation 

YES 

5 Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who 
serves in an advisory capacity to the issuer  

NO 

6 SCP is making a market in an equity or equity related security of the issuer  NO 

7 The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO 

8 The analyst has conducted a site visit and has viewed a major facility or operation of the issuer  YES 

9 The analyst has been reimbursed for travel expenses for a site visit by the issuer  NO 

 

Sprott Capital Partners Equity Research Ratings: 

 

                                                           
1 As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month if 
the issue date is less than 10 calendar days after the end of the most recent month 

BUY: 14

HOLD: 1

SELL: 0

UNDER REVIEW: 1

NOT RATED: 1

TOTAL 100%

Summary of Reccomendations as of July 2019


