
Following an excellent year for Flow-Through shares and limited partnerships in 2010, performance in 2011 was quite weak for resource 
stocks (particularly small caps) and consequently for Flow-Through L.P.’s.

Smaller Cap resource stocks performed poorly in 2011, despite the fact that most commodity prices rose during the year e.g. gold and 
oil, which are the main issuers of Flow-Through shares in the mining and energy sectors respectively. Valuations fell dramatically during 
the year, as cash flows increased but stocks declined significantly.

Sprott issued only one Flow-Through L.P. in each of 2010 and 2011. By managing the Fund actively throughout 2011, we were able to 
take advantage of selected new Flow-Through issues in the 4th quarter of 2011 to improve and diversify the Fund’s holdings.

Unit holders are expected to receive net tax deductions (after capital gains tax) of approximately 110% for the 2011 tax year, as we sold 
approximately 20% of the the Fund’s investments and re-invested the proceeds in new Flow-Through issues. Mining tax credits also 
helped to reduce the after-tax cost of a $25.00 unit, which we expect to be similar to what it was for the Sprott 2010 Flow-Through L.P. 
(namely $10.78 per unit for an Ontario taxpayer at the highest marginal tax rate of 46.41%). An after-tax cost similar to $10.78 per unit 
would reduce the break-even net asset value to approximately $14.00 per unit.

The Fund ranked 6th out of 12 comparable funds for the period from inception until December 30, 2011. On an after-tax basis, our LP’s 
ranking would be much higher due to the approximate 110% net tax deductions which we expect our unit holders to receive for the 2011 
tax year. The benefit of this is not reflected in the net asset value per unit.

Investments totaled $57.2 million at December 30, 2011 with a weighted average market capitalization of $685 million. The Fund 
was fully invested at December 30, 2011, with 67% invested in mining stocks and 33% invested in energy stocks (at market value).  
At February 3, 2012, the net asset value of the Fund was $13.96 per unit.

For investors looking for another tax-advantaged investment, Sprott has filed a final prospectus dated January 27, 2012, offering units 
of a new Flow-Through Limited Partnership, the Sprott 2012 Flow-Through Limited Partnership.

The Sprott 2011 and 2012 Flow-Through L.P.’s should benefit (over the next 1 and 2 years respectively) from the dramatic decline in 
small-to-mid cap resource stocks over the past year (despite rising commodity prices overall).

Allan Jacobs 
Senior Portfolio Manager

Jamie Horvat, LIFA 
Senior Portfolio Manager
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Portfolio Manager
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The opinions, estimates and projections (“information”) 
contained within this report are solely those of Sprott Asset 
Management LP (“SAM LP”) and are subject to change without 
notice. SAM LP makes every effort to ensure that the information 
has been derived from sources believed to be reliable and 
accurate. However, SAM LP assumes no responsibility for any 
losses or damages, whether direct or indirect, which arise out of 
the use of this information. SAM LP is not under any obligation 
to update or keep current the information contained herein. The 
information should not be regarded by recipients as a substitute 
for the exercise of their own judgment. Please contact your own 
personal advisor on your particular circumstances. SAM LP is 
the investment manager to the Sprott Funds. (the “Funds”). 
Important information about these Funds, including their 
investment objectives and strategies, purchase options, and 
applicable management fees and expenses, is contained in 
their prospectus or offering memorandum. Please read these 
documents carefully before investing. Commissions, trailing 
commissions, management fees, other charges and expenses 
all may be associated with investing in the Funds. Investment 
funds are not guaranteed, their values change frequently and 
past performance may not be repeated. This communication 
does not constitute an offer to sell or solicitation to purchase 
securities of the Funds. The information contained herein does 
not constitute an offer or solicitation by anyone in the United 
States or in any other jurisdiction in which such an offer or 
solicitation is not authorized or to any person to whom it is 
unlawful to make such an offer or solicitation. Prospective 
investors who are not resident in Canada should contact their 
financial advisor to determine whether securities of the Funds 
may be lawfully sold in their jurisdiction.

Views expressed regarding a particular company, security, 
industry or market sector should not be considered an 
indication of trading intent of any investment funds managed 
by Sprott Asset Management LP. Any reference to a particular 
company is for illustrative purposes only and should not to be 
considered as investment advice or a recommendation to buy 
or sell nor should it be considered as an indication of how 
the portfolio of any investment fund managed by Sprott Asset 
Management LP is or will be invested. SAM LP and/or its 
affiliates may collectively beneficially own/control 1% or more 
of any class of the equity securities of the issuers mentioned in 
this report. SAM LP and/or its affiliates may hold short position 
in any class of the equity securities of the issuers mentioned in 
this report. During the preceding 12 months, SAM LP and/or its 
affiliates may have received remuneration other than normal 
course investment advisory or trade execution services from 
the issuers mentioned in this report. The information should 
not be regarded by recipients as a substitute for the exercise of 
their own judgment. Please contact your own personal advisor 
on your particular circumstances.

Sprott Asset Management LP: Toll Free: 1.866.299.9906 
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