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Sprott Growth Fund

Performance Summary

Returns for the period ending June 30, 2008

Since

1 Month 3 Month YTD 1 Year Inception*
Sprott Growth Fund (Series A) -1.95% 3.85% -2.95% 16.06% 20.61%
S&P/TSX Composite Total Return Index -1.41% 9.09% 5.99% 6.75% 11.72%
S&P 500 Index -8.60% -3.23% -12.83% -14.85% -0.24%

* Annualized
Inception Date: January 16, 2006

Comment

The Sprott Growth Fund (the “Fund”) faced turbulent markets in the second quarter. While the
S&P/TSX Composite TRI reported a gain for the quarter, small and mid capitalization
companies did not participate as strongly in the rally. As a result, we made some changes to
the portfolio, eliminating several names to reduce risk going forward. Despite these changes,
the Fund remains a high-beta portfolio concentrated in growth stocks.

We eliminated several of our Chinese holdings after strong gains. While we are not concerned
about China's growth rate, we are concerned about investor sentiment towards the country
and the potential for the stock market to experience a sharp correction as the Olympics
approaches. We have deployed cash primarily into the gold sector, as we believe that this is
the best call we can make right now. Despite rhetoric, the US Federal Reserve simply cannot
raise interest rates at this time. However, if the US does choose to raise interest rates in the
near future, we are prepared to change the portfolio’s composition. Thus, we prefer assets
with superior liquidity.

We also added to our coal names in the quarter, as we expect the supply-demand
fundamentals in this sector to remain strong for much longer than previously thought.

During the second quarter, we reduced our weighting in technology and biotech. The US is
clearly not out of its economic troubles, and we prefer to be buyers of strength. We will stay
on the sidelines in the aforementioned sectors until we have a clearer economic picture.

As a final note, we are finding these markets tricky. Investors are sector rotating, panicking
and in our view — acting irrationally. We are aware of a great number of companies performing
well in this environment. Still, strong fundamental performance is not translating into strong
stock prices, hence our frustration. We ask that our investors consider how well these
companies might do in a better economy. We have seen recessions before, and believe they
create opportunity.

Peter Hodson, CFA
Senior Portfolio Manager
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June Market Comment cont’d

Sprott Growth Fund

The information contained herein may not be reproduced, quoted, published, displayed or transmitted without
the prior written consent of Sprott Asset Management Inc. ('SAM’). The opinions expressed are solely those of
the author. They are based on information obtained from sources believed to be reliable, but it is not guaranteed
as being accurate. The report should not be regarded by recipients as a substitute for the exercise of their own
judgement. Any opinions expressed in this report are subject to change without any notice and SAM is not
under any obligation to update or keep current the information contained herein. SAM accepts no liability
whatsoever for any loss or damage of any kind arising out of the use of all or any part of this report. SAM is the
investment manager to the Sprott Funds. Important information about these funds, including management fees,
other charges and expenses is contained in its simplified prospectus and/or offering memorandum. Please read
them carefully before investing. Mutual funds are not guaranteed; their unit values and investment returns will
fluctuate. Performance data represents past performance and is not indicative of future performance.
Performance comparisons are drawn from sources believed to be accurate. This is not a solicitation. Sprott
Funds hold or may hold any of the above mentioned securities.
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