
 

 24 February 2020 
Ticker: BGL AU Cash: ~A$20m Project:  Bellevue 
Market cap: A$364m Price: A$0.64/sh Country: Australia (WA) 
RECOMMENDATION (unc): BUY TARGET PRICE (up): A$1.05/sh RISK RATING: SPECULATIVE 

Today’s 410koz resource addition comes at an impressive 12.3g/t from Deacon, pointing to growth 
potential at Bellevue as the total resource now lifts to 2.2Moz @ 11g/t. We see plenty more upside given 
last weeks drill results hitting consistently high-grade intersections at Tribune, Viago and Vlad. Building 
on our site visit in January, our key take home was the ‘strategic’ nature of the ore body, and the fact it is 
open to the south (accessible post dewatering in 2H20). Lifting our modelled mining inventory from 1.5 
to 1.7Moz at an undemanding 8.25g/t (ie 30% dilution), we maintain our BUY rating, lifting our PT from 
A$0.95/sh to A$1.05/sh based on 0.7xNAV5%. Strategically, going to depth we see potential for 3-5Moz 
when ‘all done and dusted’. Based on the existing resource, the current A$0.64/sh price puts the stock on 
1xNAV36% at spot US$1,680/oz, or 1xNAV5% at US$960/oz, highlighting the upside available. More simply, 
we estimate 1xNAV5% equates to A$2.05/sh at spot US$1,680/oz. 

Site visit and infill drilling underpin new resource  

Resource upgrade: Bellevue have released an expanded resource, adding 410koz @ 12.3g/t at Deacon. 
This has lifted overall tonnes by 22% and grade by 2% for a 24% lift in global resource to 2.2Moz @ 
11.3g/t Au. We show old and new resource below. This excludes more recent drilling from Deacon 
including 3m @ 12g/t, 4.5m @ 6.6g/t and 1m @ 23.8g/t. A maiden indicated resource is now targeted 
for 2Q20. 

Figure 1. Old and new resource, resource growth over time and SCPe mining inventory 

  
Source: Bellevue, SCP estimates 

Drilling: Last week Bellevue released infill drill results at Viago, Tribune and Bellevue. Drill highlights of 
4.7m @ 32.7g/t and 3.2m @ 20.8g/t at Viago Lode are from 596m downhole (SCPe ~520m below 
surface). The company also drilled Viago North with highlights of 1.7m @ 37g/t and 4.6m @ 10.4g/t, 
most hits here are from SCPe ~350m below surface, about 200m shallower than the main Viago lode. 
Also at a shallower depth to Viago North is the sub-parallel Vlad lode. This lode had highlights of 12.5m 
@ 5.5g/t and 3m @ 15g/t, mineralisation here is SCPe ~190-220m below surface. Drill spacing at Viago 
main, Viago North and Vlad has decreased from 80m x 80m to 40m x 40m with 20 main holes remaining 
before completion of the first pass infill plan. Tribune returned hits from 35m-350m below surface with 
highlights 3m @ 36g/t and 6m @ 17g/t, other hits were consistent with what we’ve seen in the past 
here. Bellevue lode hits include 2.3m @ 10g/t and 2.4m @ 23g/t both at Bellevue South at vertical 
depths of SCPe ~360m. Drilling also identified a number of new lodes in the hanging wall (20-40m below 
surface) and footwall (120-230m below surface) of the Bellevue lode. Highlights are 3m @ 14g/t in the 
hanging wall and 3.7m @ 9.9g/t in the footwall.  

Bellevue also reported that dewatering of old workings has reached 100m below surface, with 320m to 
go before they reach shaft bottom. 

Bellevue inferred Tonnes Grade OuncesTonnes Grade OuncesTonnes Grade Ounces

3.5g/t cut-off (000t) (g/t) (000oz) (000t) (g/t) (000oz) (%) (%) (%)

Bellevue Surrounds 2,300 9.6 710 2,300 9.6 710 0% 0% 0%

Viago + Viago N 1300 16.1 673 1300 16.1 673 0% 0% 0%

Tribune + Tribune N 1,000 8.1 260 1,000 8.1 260 0% 0% 0%

Southern Belle 400 10.4 134 400 10.4 134 0% 0% 0%

Deacon 1,037 12.3 410 - - -

Total 5,000 11.1 1,784 6,100 11.3 2,216 22% 2% 24%

SCPe mineable: 5,332 8.8 1,500 6,043 8.8 1,700
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Figure 2: View through lode system, looking North 

 
                     Source: Bellevue 

Our view 

Bellevue’s various lodes continue to show consistency in grade and thickness, pointing to what we see 
as good mineability, particularly at the Viago and Deacon lodes which show higher in-situ grades. As the 
company continues their aggressive exploration program with 8 rigs double shifting, we expect 
continued resource growth over 2020. A key step-change in growth should come once the southern 
extensions can be accessed post dewatering. We don’t expect the company to move to purely M&I 
drilling, but would look to see certain ore bodies / shoots / lodes converted to M&I. This should provide 
a degree of de-risking, but without the large expense of drilling out reserves many years in advance.  

Site visit 

We took three key points away from the site visit; (1) the system is large, with high-grade gold extending 
over multiple kilometers, (2) the high-grades, on the old mine and on new lodes, are ‘shoots not sheets’, 
and (3) the mineralisation is intense with high pyrhotite, hence the success of the geophysics in finding 
conductors. Dewatering now underway shows the now-exposed portal below. 

Figure 3. Dewatering of the Bellevue portal: January 2020 

  
Source: Bellevue, SCP 
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Size: Figure 4 shows drill traces and high-grade assays around the old mine, and deeper. What is 
immediately clear is the scale of this mineralising system. Not only is there excellent vertical continuity, 
but the strike continues for well over 2km, that kind of strike is very rare for a high-grade vein deposit. 
Stepping back, we see this as indicative of a very large semi-regional fluid plumbing system, ie fluids 
from a very large lateral area are being regionally focussed into the Bellevue mine area. Within the mine 
area, mineralisation is localised on shoots, as discussed below. This gives qualitative support to resource 
growth to the south, where, for example, Tribune is open and has only been drilled over 1,300m strike 
(supported by conductors to the south). 

Intensity: The mineralisation itself is expressed in quartz-veins with ‘masses’ of pyrhotite. The intensity 
of the sulphide alteration / mineralisation is far stronger than in peer deposits hosting smaller lodes. 
This again bears witness to the large size of the plumbing system, and also highlights why geophysical 
targeting has worked so well. 

 

Figure 4. Ore zone in DRD360 (3.2m @ 10g/t) 

 
Source: Bellevue, SCP 

 

Orientation: Bellevue have released a gram-meter long-section for Tribune, which clearly shows south 
plunging shoots. Going through the new drilling, and reviewing the old mine records, it also became 
clear that most of the high-grade occurs in similar ‘shoots not sheet’. Essentially small drag or z-folds on 
structural panels are concentrating the gold. In places, where shoots intersect, some truly remarkable 
grades and thickness are present which we expect to manifest as extremely rich ‘jewel boxes’ within 
much more linear structures. Our view: the most important take homes are; (i) the plunging shoot 
geometry means infill drilling will not need to be undertaken on the entire resource, speeding the 
process, (ii) charting the ultra-high-grade shoots required a better understanding of geometry, and (iii) 
there is good growth potential to the south in the undrilled area given the consistent south-plunging 
orientation. 
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Figure 5. (A) Cross- and (B) long-section of Bellevue mine showing scale of system, and ore geometry 
in south plunging shoots, reflected in (C) the shape of historic mine workings 

   

 
Source: Bellevue, SCP 

Valuation: A$773m 1xNAV5%-1350-1.5Moz lifts to A$939m 1x5%-1400-1.7Moz 

We previously valued Bellevue at A$773m based on NAV5%-1350 using a 1.5Moz @ 8.75g/t reserve. With 
Deacon deeper and more widely spaced, we conservatively lift this by 200koz for 1.7Moz. We maintain 
our forecast 8.75g/t, which equates to 30% dilution on the now global average 11.3g/t, an achievable, if 
not beatable, level given the thickness (Deacon and Bellevue 2.62m and 2.66m, respectively, average 
down-hole hit for >15gm intersections). Maintaining a 650ktpa self-build scenario with an average 
154koz pa @ US$617/oz, this takes our NAV at first build, excluding finance costs and G&A, to A$904m 
or A$1.41/sh diluted for options but not mine build. Lifting our LT gold price to US$1,400/oz lifts this 
further to A$966m or A$1.50/sh. Of note, 1xNAV5%-1.7Moz equates to A$1.3bn / A$2.05/sh at spot 
US$1,683/oz. 

Recommendation: maintain BUY rating, lift PT from A$0.95/sh to A$1.05/sh 

We maintain our BUY rating, lifting our 0.8xNAV5%-1350-1.5Moz A$0.95/sh PT to 0.7xNAV5%-1400-1.7Moz
 

A$1.05/sh, with a lower NAV multiple reflecting upside now coming into our DCF from drilling. The NAV 
multiple is high for a pre FS company, but in our view captures the relatively low build risk for this high-
grade resource, future resource growth, and the strategic nature of this large high-grade system. Our 
$1.05/sh target remains undemanding, equating to 1xNAV21% at spot US$1,686/oz, or 1xNAV5% at just 
US$1,171/oz. The current share price of A$0.65/sh equates to only 1xNAV36%, or 1xNAV5% at just 
US$965/oz. 
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Table 1. Old / new valuation on toll-treating (with haul opex) and own-build (with plant capex) 

 
Source: SCP estimates 

The Big Picture: 5Moz potential? 

The key upside for Bellevue remains ounce growth. While we expect the company to infill several of the 
shoots into reserve / M&I status, we see most upside from growing the inferred resource. Looking to 
size, the southerly extension is the most important, where Tribune, Viago and Deacon all remain open to 
the south. Drilling here should drop in cost once the underground is re-opened, with a simple southern 
drift over the top of Viago enabling infill there and at Deacon, and access to the south. This will take 
some time, with dewatering not due to complete until 2H20, and refurbishment thereafter. It would be 
reasonable to assume the 2.2Moz grows toward 3Moz on southern extensions alone. The potential for 
some lodes to continue at depth, such as Deacon, takes the potential into the 3-5Moz range. 

Why we like Bellevue 

1. 2.2Moz @ 11g/t resource to grow toward 3Moz in 2H20 / 2021 
2. Viago and Tribune open to the south and north, new Tribune West, Deacon, Mavis discoveries 
3. Low-cost underground restart with existing infrastructure 
4. Seven mills in the camp treating lower-grade material 

Catalysts 

1. 2Q20: Initial M&I for Tribune, Viago North (below 300m deep) 
2. 3Q20: Dewatering completes, underground re-access commences 

Brock Salier 
Partner, Sprott Capital Partners 
T:  +44.207.659.0841 
M: +44.7400.666.913 
bsalier@sprott.com 

Chris Tonkin 
Research Associate, Sprott Capital Partners 
T:  +44.207.659.0841 
M: +44.7470.766.724 
ctonkin@sprott.com 

Bellevue (100%)

Size (000tpa) +mill no mill +mill no mill D (%) +mill D (%) no mill

UG reserve (000t) 5,332 5,332 6,043 6,043 13% 13%

UG reserve (g/t) 8.8 8.8 8.8 8.8 0% 0%

UG reserve (000oz) 1,500 1,500 1,700 1,700 13% 13%

Avg throughput (000tpa) 647 647 636 636 -2% -2%

Recovery (%) 90% 90% 90% 90% 0% 0%

LOM production (000oz) 1,350 1,350 1,530 1,530 13% 13%

Peak production (000oz pa) 165 165 165 165 0% 0%

Avg production (000oz pa) 154 154 153 153 -1% -1%

Mine life (yrs) 8.8 8.8 10.0 10.0 14% 14%

Pre-production capex (A$m) 100.0 30.0 100.0 30.0 0% 0%

LOM sust. capex (A$m) 160 140 160 140 0% 0%

Underground mining cost (A$/t) 147 147 151 151 3% 3%

Processing cost (A$/t) 29.4 29.4 30.3 30.3 3% 3%

Trucking cost (A$/t) -          14.7 -          15.1 - 3%

AISC (US$/oz) 617 647 612 643 -1% -1%

Gold price (US$/oz) 1,400 1,400 1,400 1,400 0% 0%

USD/AUD (x) 1.47 1.47 1.51 1.51 3% 3%

Project NPV5% (A$m) 802 822 939 953 17% 16%

IRR (%) 92% 214% 95% 222% 4% 4%

Payback (years) 1.4 0.9 1.4 0.8 -3% -3%

Net cash (A$m) 15.6 15.6 20.7 20.7 33% 33%

Cash from options (A$m) 10.1 10.1 20.7 20.7 104% 104%

Bellevue NAV5% (A$m) 827 847 966 980 17% 16%

1xNAV5% FF FD (A$/sh)^ 1.21 1.24 1.32 1.33 8% 7%

Implied NAV multiple (x) 0.49x 0.48x

Premium to spot BGL px (%) 106% 109%

SCP NEW

650ktpa650ktpa

SCP OLD

mailto:bsalier@sprott.com
mailto:ctonkin@sprott.com
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Ticker: BGL AU Share price / mkt cap: Market P/NAV: 0.43x Asset: Bellevue

Author: Brock Salier / Chris TonkinRec. / PT: 1xNAV2021 FF FD: A138c/sh Country: Australia (WA)

Commodity price CY19E CY20E CY21E CY22E CY23E Resource / Reserve Au (koz) Au (g/t) Au (koz) Au (g/t)

Gold price 1,400 1,400 1,400 1,400 1,400 Inferred, all lodes 1,530koz 11.8g/t Viago 550koz 22.0g/t

500ktpa DSO case: SOTP project valuation SCPe mineable inventory 1,700koz 8.8g/t Others 980koz 9.4g/t

A$m O/ship NAVx A$/sh Share data

Bellevue (build start)* 939 100% 0.7x 1.02 Basic shares (m) 569.7 FD with drill equity (m) 677.8

Net cash in 4Q19 20.7 - 1.0x 0.03 FD with options (m) 642.2 FD with mine equity (m) 734.1

Cash from options 5.7 - 1.0x 0.01 Project financing Company financing

Bellevue NAV5% FD US$1400/oz 966 1.06 Build capex (A$m) A$100m Mine equity (A$m) A$45m

*Diluted for options, not mine build Market P/NAV5%3Q19 0.43x Drilling/FS cost (A$m) A$43m Spot share px (/sh) A$0.64

Bellevue NAV FD sensitivities to gold, discount & reserves G&A + finance in build (A$m) A$6m 25% prem raise px (/sh) A$0.80

NPV (A$m) $1200oz $1300oz $1400oz $1500oz $1600oz Total (A$m) A$150m  Mine debt (A$m) A$60m

9% discount 588 693 797 902 1,007 Mine build debt (A$m) A$60m Debt IRR (%) 7.0%

7% discount 648 762 876 990 1,104 Ratio analysis CY19E CY20E CY21E CY22E CY23E

5% discount 717 841 966 1,090 1,214 Average shares out (m) 528.5 632.1 685.3 686.9 686.9

Ungeared project IRR: 65% 75% 85% 95% 105% EPS (A$/sh) -           -           0.01 0.15 0.18

NPV5 vs UG P&P (A$m) 6.75g/t 7.75g/t 8.75g/t 9.75g/t 10.75g/t CFPS (A$/sh) -           -           -           0.15 0.20

UG tonnes: 5043kt 470 641 813 985 1,157 EV (A$m) 317.6 424.3 516.9 417.5 277.3

UG tonnes: 6043kt 568 767 966 1,164 1,363 FCF yield (%) - - - 15% 20%

UG tonnes: 7043kt 660 883 1,107 1,331 1,554 PER (x) -           -           75.5x 4.4x 3.5x

SOTP company valuation^ 1Q20 1Q21 1Q22 1Q23 1Q24 P/CF (x) -           -           -           4.4x 3.1x

NPV - Bellevue (A$m) 927 1,053 1,107 1,022 918 EV/EBITDA (x) -           -           20.8x 2.4x 1.3x

NPV - central + expl. (A$m) (73.2) (38.4) (35.5) (31.5) (29.7) Income statement CY19E CY20E CY21E CY22E CY23E

Net cash (A$m) 9.1 (57.3) (64.3) 57.0 197.6 Revenue (A$m) -           -           52.4 294.2 349.0

Cash from options (A$m) 5.7 5.7 5.7 5.7 5.7 COGS (A$m) -           -           18.5 104.2 123.6

NAV (A$m) 868 963 1,013 1,053 1,091 Gross profit (A$m) -        -        33.8 190.0 225.4

1xNAV5%/sh FF FD (A$/sh) 1.18 1.31 1.38 1.43 1.49 D&A (A$m) -           -           9.6 25.1 26.8

ROI (% pa) 105% 47% 31% 23% Finance cost, central G&A (A$m) 7.3 8.0 11.3 11.6 9.8

Bellevue NAV/sh FD sensitivities to gold, discount & reserves Royalty & tax (A$m) -           -           7.1 52.6 64.2

NPV (A$/sh) $1300oz $1400oz $1500oz $1600oz $1700oz Net income (A$m) (7.3) (8.0) 5.8 100.7 124.7

9% discount 0.77 0.88 1.00 1.11 1.22 EBITDA (A$m) (7.3) (7.7) 24.8 175.0 209.1

7% discount 0.84 0.97 1.09 1.22 1.34 Cash flow, attrib. CY19E CY20E CY21E CY22E CY23E

5% discount 0.93 1.06 1.20 1.34 1.47 Net income (A$m) (7.3) (8.0) 5.8 100.7 124.7

Ungeared project IRR: 65% 75% 85% 95% 105% Add non-cash items (A$m) 4.8 4.8 14.4 29.9 31.6

NPV5 vs UG P&P (A$/sh) 6.75g/t 7.75g/t 8.75g/t 9.75g/t 10.75g/t Less wkg cap change (A$m) 0.2 (0.0) (9.5) (14.3) -           

UG tonnes: 5043kt 0.52 0.71 0.90 1.09 1.27 Less interest paid (A$m) -           -           -           -           -           

UG tonnes: 6043kt 0.63 0.85 1.06 1.28 1.50 Cash flow ops (A$m) (2.4) (3.2) 10.7 116.3 156.3

UG tonnes: 7043kt 0.73 0.98 1.22 1.46 1.71 PP&E (A$m) -           (38.8) (69.3) (16.0) (16.0)

Exploration (A$m) (30.4) (43.5) -           -           -           

Production Y1 Y2 Y3 Y4 Y5 Cash flow inv. (A$m) (30.4) (82.2) (69.3) (16.0) (16.0)

Gold production (000oz) 81 165 165 165 165 Equity raised (A$m) 41.3 45.0 -           -           -           

C1 cost (US$/oz) 531 531 531 531 531 Debt draw (repay) (A$m) -           22.5 37.5 (15.0) (30.0)

AISC cost (US$/oz) 684 606 606 606 606 Cash flow fin. (A$m) 41.3 67.5 37.5 (15.0) (30.0)

C3 cost (US$/oz) 704 638 638 638 638 Net change in cash (A$m) 8.6 (18.0) (21.0) 85.3 110.3

AISC = C1 + G&A + sustaining capex, C3 = C1 + depreciation, Y1 from 3Q21 Balance sheet CY19E CY20E CY21E CY22E CY23E

Cash (A$m) 20.7 2.7 (18.3) 67.0 177.3

Acc rec. + inventories (A$m) -           -           13.9 34.8 34.8

PP&E (A$m) 0.4 39.1 98.8 89.7 78.9

Exploration (A$m) 52.2 95.7 95.7 95.7 95.7

Total assets (A$m) 73.2 137.5 190.0 287.2 386.7

Accounts payable (A$m) 0.3 0.2 4.6 11.3 11.3

Debt (A$m) -           22.5 60.0 45.0 15.0

Others (A$m) 0.0 0.0 0.0 0.0 0.0

Total liabilities (A$m) 0.3 22.8 64.7 56.3 26.3

Shareholders equity (A$m) 107.3 157.1 161.9 166.7 171.5

Retained earn'gs + rsvs (A$m) (34.4) (42.4) (36.6) 64.2 188.8

Liabilities + equity (A$m) 73.2 137.5 190.0 287.2 386.7
Source: SCP estimates; *Project valuation from build start excludes Central G&A and finance costs; ^Company valuation net of G&A and finance costs

A$0.64, A$365m

BUY: PT A$1.05/sh
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Disclosures & Disclaimers  

This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Sprott Capital Partners LP (“SCP”), an 
investment dealer who is a member of the Investment Industry Regulatory Organization of Canada (“IIROC”) and the Canadian Investor 
Protection Fund (“CIPF”). The general partner of SCP is Sprott Capital Partners GP Inc. and SCP is a wholly-owned subsidiary of Sprott Inc., which 
is a publicly listed company on the Toronto Stock Exchange under the symbol “SII”. Sprott Asset Management LP (“SAM”), a registered 
investment manager to the Sprott Funds and is an affiliate of SCP.  

This research report is provided to retail clients and institutional investors for information purposes only. The opinions expressed in this report 
are the opinions of the author and readers should not assume they reflect the opinions or recommendations of SCP’s research department. The 
information in this report is drawn from sources believed to be reliable but the accuracy or completeness of the information is not guaranteed, 
nor in providing it does SCP and/or affiliated companies or persons assume any responsibility or liability whatsoever. This report is not to be 
construed as an offer to sell or a solicitation of an offer to buy any securities. SCP accepts no liability whatsoever for any loss arising from any 
use or reliance on this research report or the information contained herein.  

Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made regarding future 
performance of any security mentioned in this research report. The price of the securities mentioned in this research report and the income 
they generate may fluctuate and/or be adversely affected by market factors or exchange rates, and investors may realize losses on investments 
in such securities, including the loss of investment principal. Furthermore, the securities discussed in this research report may not be liquid 
investments, may have a high level of volatility or may be subject to additional and special risks associated with securities and investments in 
emerging markets and/or foreign countries that may give rise to substantial risk and are not suitable for all investors.  

SCP may participate in an underwriting of, have a position in, or make a market in, the securities mentioned herein, including options, futures 
or other derivatives instruments thereon, and may, as a principal or agent, buy or sell such products.  

Dissemination of Research:  
SCP’s research is distributed electronically through email or available in hard copy upon request. Research is disseminated concurrently to a 
pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors. Should you wish to no longer 
receive electronic communications from us, please contact unsubscribe@sprott.com and indicate in the subject line your full name and/or 
corporate entity name and that you wish to unsubscribe from receiving research.  

Research Analyst Certification:  
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

 The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities or 
issuers that are the subject matter of this research report; 

 His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research 
analyst in this research report; 

 They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this 
research report; 

 They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party 
except for the sole purpose of verifying factual information; and  

 They are unaware of any other potential conflicts of interest.   

UK Residents:  
Sprott Partners UK Limited is an appointed representative of PillarFour Securities LLP which is authorized and regulated by the Financial 
Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour Securities LLP (“PillarFour”) for 
communication only to eligible counterparties and professional clients as those terms are defined by the rules of the Financial Conduct 
Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to retail clients.  
 
PillarFour publishes this document as non-independent research which is a marketing communication under the Conduct of Business rules. It 
has not been prepared in accordance with the regulatory rules relating to independent research, nor is it subject to the prohibition on dealing 
ahead of the dissemination of investment research. It does not constitute a personal recommendation and does not constitute an offer or a 
solicitation to buy or sell any security. Neither Sprott nor PillarFour nor any of its directors, officers, employees or agents shall have any liability, 
howsoever arising, for any error or incompleteness of fact or opinion in it or lack of care in its preparation or publication; provided that this 
shall not exclude liability to the extent that this is impermissible under the law relating to financial services. All statements and opinions are 
made as of the date on the face of this document and are not held out as applicable thereafter. This document is intended for distribution only 
in those jurisdictions where PillarFour is permitted to distribute its research.  
  

mailto:unsubscribe@sprott.com
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Sprott Capital Partners Explanation of Recommendations: 

Should SCP issue research with recommendations, the research rating guidelines will be based on the following recommendations:  

BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed for more 
risky securities markets 

NEUTRAL: The stock’s total returns are expected to be in line with the overall market  

SELL: The stocks total returns are expected to be materially lower than the overall market  

TENDER: The analyst recommends tendering shares to a formal tender offering 

UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information pending; and/or 
when the research analyst determines it is necessary to await adequate information that could potentially lead to a re-evaluation of the rating, 
target price or forecast; and/or when coverage of a particular security is transferred from one analyst to another to give the new analyst time 
to reconfirm the rating, target price or forecast.  

NOT RATED (N/R): The stock is not currently rated  

 

Research Disclosure Response 

1 SCP and its affiliates collectively beneficially owns 1% or more of any class of the issuer's equity securities1 YES 

2 The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly 
involved in the preparation of the report holds or is short any of the issuer's securities directly or through derivatives  

NO 

3 An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding 
12 months provided services to the issuer for remuneration other than normal course investment advisory or trading 
execution services  

NO 

4 SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the 
research report or recommendation 

YES 

5 Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who 
serves in an advisory capacity to the issuer  

NO 

6 SCP is making a market in an equity or equity related security of the issuer  NO 

7 The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO 

8 The analyst has conducted a site visit and has viewed a major facility or operation of the issuer  NO 

9 The analyst has been reimbursed for travel expenses for a site visit by the issuer  NO 

 

Sprott Capital Partners Equity Research Ratings: 

 

                                                           
1 As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month if 
the issue date is less than 10 calendar days after the end of the most recent month 

BUY: 13

HOLD: 1

SELL: 0

UNDER REVIEW: 0

TENDER: 1

NOT RATED: 1

TOTAL 100%

Summary of Recommendations as of February 2020


